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April 24: On Tuesday night, Colombian President Virgilio Barco put the military in charge of two
towns near Medellin, Bello and Estrella, and scores of troops and armored cars mounted with
cannons moved into the towns. Another nearby town, Envigado, was put under military rule last
month. Police sources say they have evidence that Medellin drug ring leader Pablo Escobar is hiding
in one of the towns near Medellin. [See also "Mexico & U.S. to Revise Procedures of Anti- drug
Cooperation Efforts," this issue.]
April 25: In a middle-class neighborhood in western Medellin, over 200 kg. of dynamite in a dump
truck were detonated as a vehicle carrying elite anti-narcotics police passed by. Medellin Police
Chief Col. Humberto Camero said the bomb killed four civilians and two policemen and wounded
26 civilians and eight policemen. Notimex reported that eight persons were killed, and over 50
wounded. The blast destroyed a shoe store and a half-dozen automobiles and collapsed the roofs on
several small stores and houses. Defense Minister Oscar Botero Restrepo said drug traffickers were
responsible. He said the government is considering declaring Medellin an emergency and military
operations zone.
The US House of Representatives voted 406-0 to permit the closing of banks and other financial
institutions that permit money laundering. The bill, if approved by the full Senate, would require
federal regulators to consider revoking a bank's federal charter, terminating its federal deposit
insurance, or appointing a conservator if the bank and two or more of its top managers are convicted
of money laundering. Next, the bill would authorize the US Treasury Department to assist state
investigations of money laundering by releasing federal reports on cash transactions. The bill
urges states to develop uniform regulation of cash transmittal businesses that often are often
used in money laundering schemes, and requires the Treasury to issue regulations concerning
recordkeeping of international wire transfers of funds.
The eldest son of Antigua Prime Minister Vere Bird, Vere Bird Jr., temporarily resigned as public
works minister after being accused of helping divert Israeli weapons to the Medellin drug ring.
Prime Minister Bird said his son had resigned pending completion of a judicial inquiry, the
equivalent of a grand jury investigation to determine whether criminal charges will be brought. The
announcement followed an emergency cabinet meeting in which ministers discussed a diplomatic
letter dated April 23 from the Israeli government linking Bird Jr. to the arms shipment.
The letter, obtained by AP and read on local radio, said Bird Jr. ordered Israeli-sold weapons
delivered in Antigua last year for use by the Antiguan Defense Forces. The letter said he had
assured the Israeli government that the weapons would not be "passed, sold or given to use to any
third party." The weapons, said the letter, "were found in the possession of private individuals in
other countries." Next, the document said Bird Jr. ordered the weapons in his capacity as minister
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of national security. As minister of public works, he has no responsibility for national security. The
letter did not specify the ultimate destination of the weapons.
Colombian officials say soldiers found 232 Israeli-made weapons during a February search of
Colombian ranches seized from Gonzalo Rodriguez Gacha, a major drug trafficker killed in
December in a gunbattle with police. The weapons included assault rifles, shoulder-fired rockets
and infrared night scopes. A preliminary investigation found the arms shipment passed through
Antigua on April 24, 1989, and arrived in Colombia five days later. No specific allegation of payoffs
have been made.
The Antiguan government has said "there were irregularities and breaches of our customs
regulations" in handling the shipment. Prime Minister Bird said his government was taking steps
to have Israeli Maurice Safati extradited to Antigua to answer charges in connection with the
arms handling. According to evidence brought to the cabinet, the prime minister said, it appeared
conclusive Safati was associated with the deal. Safati had operated a melon farm in Antigua. Since
he sold the farm two years ago, his whereabouts are reportedly unknown.
April 26: Police helicopters in Medellin dropped leaflets seeking help in capturing drug ring
leader Pablo Escobar. Police patrols swept neighborhoods where he was suspected of hiding. The
city's army intelligence unit said it was prepared to check any leads from citizens. Cuba's Interior
Ministry reported the arrest of eight drug traffickers. According to statements appearing in the
Cuban Communist Party newspaper Granma, between March 19 and April 2, two speedboats were
captured in the Cayo Cruz area, Esmeralda municipality, Camaguey province, located about 500 km.
east of Havana. Six detainees were "natives of Cuba," one was Colombian, and one a US citizen.
Granma reported that interrogations of detainees led to the discovery of eight lots of cocaine totaling
500 kg. in Cayo Cruz during the previous three days. Prime Minister of Aruba, Nelson Oduber, told
reporters that Mexico will participate in a June 8-10 Caribbean conference on money laundering.
Representatives from 22 other nations are also scheduled to participate, including the US, Colombia,
Venezuela, Costa Rica, Bahamas and Gran Cayman. Caribbean banking institutions are suspected
to be principal sites of drug money laundering. The US Treasury Department has estimated that
money laundering at the world level comes to $300 billion per year.
April 28: During an official visit in Rome, Bolivian President Jaime Paz Zamora met with Pope John
Paul II for 15 minutes. The Roman Catholic prelate was presented with a copy of Paz Zamora's
suggestions on reducing drug abuse and drug trafficking. The pope also received a coca plant,
as a symbol of the contradiction between coca's traditional use in the Andean highlights and
drug trafficking. An estimated 350,000 Bolivians of a total 7 million citizens are dependent on
coca cultivation activities for economic survival. In the past 20 years, acreage dedicated to coca
doubled, from 10,000 to 20,000 ha. The Bolivian leader's alternative approach to the drug problem
is to substitute coca with food crops and raw materials, rather than destruction of coca crops and
interdiction. In statements published by daily newspaper El Clarin (Buenos Aires, Argentina),
Interpol official Gerald Mobius of Germany told reporters that the trade at a global level launders
$350 billion per year. Of the total, said Mobius, $150 billion enter "clean" transactions in the US.
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Mobius heads the Interpol office of investigations on funds generated by illicit activities,
headquartered in Lyon, France. The Interpol expert said preferred countries for money laundering
are the Dutch Antilles, most Caribbean nations, Panama and Hong Kong. The easiest method of
money laundering, said Mobius, is via bank deposits and transfers of less than 48 hours. Banks
charge commissions of 4% to 12% on such short-term transactions. Another preferred technique
is placement of such monies in legal activities involving large cash transactions, such as tourism,
and the hotel and restaurant business. Mobius participated in a regional seminar in Buenos Aires
organized by Interpol on drug trafficking and money laundering. [Basic data from Notimex,
04/25/90, 04/26/90, 04/28/90; Xinhua, 04/26/90; DPA, UPI, AFP 04/25/90; AP, 04/25/90, 04/26/90;
Prensa Latina (Cuba), 04/27/90]
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